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Disbursement Of U.S. Economic Aid To Nicaragua
Postponed: Summary Of Events, May 12 - June 4
by Deborah Tyroler
Category/Department:  General
Published:  Friday, June 5, 1992
May 12: An article published in the Washington Post by columnist Jeanne Kirkpatrick asserted
that US economic assistance to Nicaragua was being diverted to businesses owned by members of
the Sandinista National Liberation Front (FSLN). Kirkpatrick cited National Assembly president
Alfredo Cesar, who recently visited Washington, as the chief source of her allegations. May 19: At
a press conference in Managua, Foreign Cooperation Minister Erwin Kruger said the government
was concerned over a possible suspension of US economic aid to Managua. Kruger categorically
rejected Kirkpatrick's statements. He said, "It is my personal responsibility to approve foreign
aid agreements which are aimed at solving the immense problems faced by this country and I
have never authorized use of this aid to fund political parties." Kruger added that "if Cesar said
such a thing to Kirkpatrick, then he is responsible for this, and if he didn't, then the one who is
lying is Kirkpatrick." Kruger said he would not rule out the possiblity of pressing a legal case
against Kirkpatrick based on the false allegations. According to Kruger, since 1990 the Nicaraguan
government has received a total of US$348 million in economic assistance from Washington, the
country's single largest source of foreign aid. He said that about US$100 million in US aid were
scheduled for disbursement over the next few weeks, making publication of the Kirkpatrick article
"a delicate problem." In Managua, the Agence France-Presse cited spokespersons for the US
Agency for International Development (USAID) and the US Embassy as denying that Washington
planned to delay aid disbursement. May 20: FSLN leader and former vice president Sergio Ramirez
denied that the FSLN had received any funds from the Chamorro government. He called Cesar's
accusations "negative and condemnable" since they place Nicaragua's stability and economic
future at risk. Former tourism minister Herty Lewites, a prominent Sandinista businessperson, said
that since 1979 "no lending institution" has provided financing for the FSLN's economic activities.
Lewites warned that those who make false accusations in this regard could face legal action. In a
communique, National Development Bank (BND) officials denied statements by Cesar that the
bank had favored Sandinista party members or organizations in approving loans derived from
US aid. (See CAU 05/22/92.) Cesar told reporters that in April, 24 US congresspersons sent a letter
to Presidency Minister Antonio Lacayo advising him that US economic assistance to Managua
was in danger of suspension. He reiterated that it is "absolutely demonstrable" that foreign aid is
"increasingly used to finance Sandinista organizations" and warned that "other donor countries
could follow the example of the US." Cesar said President Violeta Chamorro's administration
should be held fully accountable for the fact that the US government is on the verge of cutting off
foreign aid to Nicaragua. He added, "No one believes this idea that articles published in the US,
such as that written by former ambassador Kirkpatrick, are responsible for the suspension of US
aid." According to Cesar, "The root of Nicaragua's aid problem is co-government with the Ortega
brothers [former president Daniel Ortega and armed forces chief Humberto Ortega]." He said
another cause for suspension of US aid is the Chamorro government's failure to carry out promises
and commitments made to Washington and to the Nicaraguan people. May 21: President Chamorro
denied that Washington was on the verge of suspending aid to her government. She said, "I don't
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know what is wrong with Cesar...He is free to say whatever he wants, but it seems to me that he
is trying to bring discredit" to the government. Chamorro denied allegations of "co-government"
with the FSLN. She added that Cesar "doesn't seem to be Nicaraguan," and his statements were
motivated by "egotism." Presidency Minister Antonio Lacayo said Cesar's statements concerning
delays in US foreign aid disbursement were the product of "pure speculation" and part of an effort
to exploit election year tensions in the US. In statements to daily newspaper La Prensa, acting US
Ambassador to Nicaragua Ron Godard said the US administration was presently consulting with
Congress over the fate of US$100 million due for disbursement over the next 20 days. Godard said
these consultations were scheduled to conclude May 26, and that it was "premature" to say that
the aid was "in danger." May 27: Foreign Cooperation Minister Kruger traveled to Washington to
meet with US State Department officials and members of the US Congress in an effort to ensure
timely disbursement of the US aid package. He also convened with World Bank, International
Monetary Fund (IMF) and Inter- American Development Bank (IDB) officials. June 1: The Miami
Herald reported that several senators, led by Sen. Jesse Helms (R-NC), had requested the White
House to temporarily freeze disbursement of US$100 million in aid to Nicaragua on grounds that
President Chamorro had failed to follow through on her commitments. According to the report,
the legislators acknowledged "democratic achievements" of the Chamorro administration, but
expressed concern over the "lack of reforms" to the police and army leadership. In addition, they
want the Nicaraguan government to return confiscated property to former owners, including 100
formerly owned by US nationals. Of US$202 million in aid to Nicaragua approved for FY1992,
to date only US$15 million have been disbursed. Rep. David Obey (D-WI), chair of the House
Appropriations subcommittee on foreign operations, also requested a temporary suspension in
disbursing aid to Managua. A spokesperson for Helms said that as ranking Republican on the
Senate Foreign Relations Committee, the senator's objection is sufficient to postpone disbursement
of any foreign aid. Presidency spokesperson Danilo Lacayo said that Nicaraguan Ambassador to
the US Ernesto Palazio would begin consultations with the Senate Foreign Relations Committee to
verify the Miami Herald report. Thus far, said Lacayo, the government had not received any official
communication regarding an aid freeze. President Chamorro expressed confidence that the US aid
would not be suspended. In any case, she said, her government will not be pressured into making
policy changes. Chamorro said that if US aid were indeed to be cut off, the government would
have to seek new ways of generating revenue, including raising taxes. Presidency Minister Antonio
Lacayo confirmed that the US aid was being blocked due to a series of conditions which had been
introduced by Sen. Helms. Lacayo said the House of Representatives had already authorized release
of the aid, but that it was being held up in the Senate. Lacayo called on Nicaraguans to "unite" in
order to prevent suspension of US aid. June 2: In Washington, White House spokespersons said
the Bush administration had decided to temporarily suspend disbursement of US$150 million
in aid to Nicaragua. At a press conference in Washington, former Nicaraguan interior minister
Carlos Hurtado said, "The Sandinistas' power is intact, absolutely intact." Hurtado was forced to
resign earlier this year. Nicaraguan Foreign Minister Ernesto Leal said he found the US decision
"lamentable." The Chamorro administration, he added, will not deviate "one inch" from current
policies. Leal asserted that Nicaragua demands full respect of its national sovereignty. June 3: In a
joint statement, Central American economy and foreign ministry officials assembled in Managua
expressed their "concern" over the postponed disbursement of US aid to Nicaragua. They called
on the international community to support "eliminating conditions" for aid to Central American
nations. The statement said any delay in disbursement of aid "would put at risk" Nicaragua's
economic and political achievements. The ministers added that they were "confident" the US
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government will lift the temporary suspension. The statement was read by Costa Rican Foreign
Minister Bernd Niehaus on behalf of Salvadoran Economy Minister Jose Zablah, Guatemalan
deputy economy minister Eduardo Sperinsel, Honduran Economy Minister Ramon Medina,
Nicaraguan Foreign Minister Ernesto Leal, and Panamanian deputy planning minister Bolivar
Pariente. Cesar said President Chamorro was responsible for the US decision to delay disbursement.
He asserted that the government had ignored since January his warnings about US funds being
channeled to Sandinista organizations. Although Cesar has not provided names, he said he has
"documented" several cases. Next, Cesar asserted that the Sandinistas maintain control over the
armed forces and all existing public security forces. On Tuesday, President Chamorro demanded
the "unequivocal" support of the National Assembly for the aid disbursement. A total of 51 deputies
all FSLN representatives and 12 United Nicaraguan Opposition (UNO) deputies responded to
the president's demand by approving a resolution declaring such support the following day. The
remaining 41 UNO deputies said they would support the government in attempting to resolve
the US aid suspension problem under certain conditions, or fulfillment of Chamorro's "campaign
promises." June 4: The Nicaraguan media published a letter dated May 31 by Presidency Minister
Lacayo addressed to members of the US Congress requesting that aid monies be released as soon
as possible. Lacayo said the government is also "concerned" about several points mentioned by
the US senators, and would welcome "their counsel" on the same. The minister also expressed
disagreement with certain complaints, mainly the assertion that the Sandinistas control the army
and police. Lacayo said a parallel argument would be insisting that Franco fascists control the
Spanish army, police and security forces after 17 years of democratic government "only because
many security force senior officers held similar posts during the Franco era." Lacayo said that if
the Sandinistas had control over the nation's security forces, the government "would never have
achieved" troop strength reductions at the end of the war, and the economic reforms and restoration
of basic individual liberties of the past two years. On the return of confiscated property, Lacayo
stated that the government is also concerned with this problem. However, he added, there are only
17 such pieces of property which belonged to US citizens, and not 200 as claimed by local politicians.
Lacayo wrote, "Please keep in mind that the war lasted many years...Resolving problems is not
easy in only two years." (Basic data from Inter Press Service, 05/20/92; Notimex, 05/20/92, 06/02/92,
06/03/92; Agencia Centroamericana de Noticias-Spanish news service EFE, 05/20-22/92, 05/25/92,
05/28/92, 05/29/92, 06/01-03/92; Agence France-Presse, 05/19- 22/92, 05/25/92, 05/27-29/92, 05/31/92,
06/01/92, 06/03/92, 06/04/92; New York Times, 06/04/92)
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